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worporated in Delaware' Mar, 9, 1928, as

pihern Cities Distnbuting Co Nov. 30, 1934,

I changed to Arkansas .Louisiana Gas Co

N tompany meraed and succeeded to the bum-

B3 Public Utllities Corp of Arkansas, Arkan-

[1buisiana Pipe Line Co.-and Reserve Natural
of Louisiana, all of which wete formerly

r-1 aplits | 'K

8 1989 n..AN

ow, T Aug. 1§

See ,Note 34
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as Corp
the property
in considera-

S!Oxdel of Arkansas Natural Gas Corp (par-
&me?). Present name adopted on Nov 12
irfn 1935 company acquired certain additiona
Phirties of Arkansas Natural
,i' 30, 1936, acquired and m
fittle Rock Gas and Fuel Co and

fasumed all obligations
Ioon- the completion of the “foregoing merger
Bl acquisitions, the company had acquired and in
¢ had succeeded to ,the business represented

he operation of all the natural gas properties

BArkansas, Louisiana and-Texas formerly owned

Arkansas Natural Gas Corp and subsidianes

Da June 1, 1941 ' company 8urchn.sed the distri-

AWK) - . 44 Rion system of Camden Gas Corp, Camden,
y issued to hold® et 2 r

o . t. 15, 1943 company purchased the gas
2:_“.14&0.51‘!\2.! ) k m.fgn system of ansgmern Gas Co, Isot
videncing right gy, Ark

N
rd Feb' 8, 1955 58
common _sharéy
e share for eadt

, Ar]

n 1957, formed Arkansas Cement Corp, and
h Arkla Alr Conditioning Cor[is newly

, acquired air conditioning div sion and

wille plant of Servel, Inc for $3,675,000

D A"ﬁ 31, 1960, Consolidated Gas Utilities

N o P and its subsidiary, Hickory Co., wer
cgj'l:,?shg? pd d on Luns of one share new $0.90 cumulative
o - rtible $20 par preference stock for each com-
K. gahare.
March 2,-1980/R bt Tune 1061, acquired Ingersoll Corp (now
ment Co ), Shreveport, La , makers of

} u,g

iies an

i subsidiaries, was me (as

i 3' Arkla Industries Inc. (formerly Arkla
ot tlo

L

ning Corr
t. 30, 1961, merged Southwest Natural
0 on & one-for-S common share exchange
£(292,013 total common shares issued
I Oct. 31, 1961, merged MidSouth Gas Co. on

compressors, which, together with 2

on stock or B.for-2 common share exchange basis (336,000
n offer for 28 i fommon |har‘2 iasued) (
oty will then BK1956, acquired Crossett, Ark. and Cheyenne,

Company of tnbution s

PRy
vy 18 &cqu reJ) 1
ntion, in Mo

X tems and sold distribution
perties in western Texas near Stephenwville,
[y Apr 1I, 1974, a sale was consummated
freen Arkansas Loulsiana Gas Co, Arkla Chem-
Corf an G International of Pans,
ice, for Arkla's Chemical Fertlizer Division,
A total consideration of $75.5 million, with a
§ payment of $17 milion made on cfoslng. a
for $22 rullion being paid at $1 million per
h with Interest beginn! m Dec. 1974, and
tane &njymenu in amounts which will be used
Detire $33.9 million pnnapal amounts of munia-
bonds presently cutstan u?
Mar, 1975, company sold its Forest Products
fsion to International Paper Co, A net gain of
Roz. $5 million was on this sale
I June 11, 1984 sold two divisions of Arkla
: to  Preway, Inc for about
£000,000 The majority of the remaining divi-
B/were sold to Castle’ W, Jordan, pursuant to
fgreement reached in Aug 1984, for approxi-
By $21,000,000 Arkla Industries is presently a
g:nung subsidiary
K.Sept. 1985, sold Arkansas Cement Corp to
Msh Grove Cement Co for $38,000,000,
I} June 30, 1986, purchased Missiasippl River
Ein n rporaton from MidCon Corp for
g -5 A T A PN Y
BJuly, 1986, acquired Transark Pipeline for

40116425

AT

SUPERFUND RECORDS

<
U

t d 1986, uired Arkoma' Pro-
at year en 814053%00 a' Pro

mfang for X miilion, plus the
stion of $35,000,000 fn debt.
b, 2, 1988, Arkla completed ita merger with

Inc. The merger agreement provided for
1y S
™o T

4 Eyffer Feb 10, 1988 [WBeginning on or after Jan 15, 1994
i

ivisions) into at

ginning on or after March 15, 1990

each share of Entex's common stock to be con-
verted i1nto 1.15 shares of Arkla common stock.
The approximate equity value of the transacuon
was nearly $500 milhon

In July, 1989, Corxr‘\fany acquired Lowsiana
Intrastate Gas Corp (LIG), an 1800 - mile Lowsi-
ana gas plf)ellne system, and certain related
roperties In connection with the acgumition,
ompany issued 2,250,000 shares of Company
common stock and assumed existing LIG debt,
resulting 1n an acquiaibon cost of approximately

On $170,000,000 '

SIMPLIFICATION PLAN

In connection with . the proceeding aInst
Arkansas Natural Gaa éogi. under Sec. 11(b)(2)
of Pubhe U"lé?' Holdlnf ompany Act, that cor-
poration joined with Cities Service Co 1n fi
with the SEC on Dec. 4, 1951, an amended plan
for the simplificabon of its corporate structure,
pursuant to Sec 11(e) of the Act,

On Oct. 1, /1952, the SEC approved amended
plan, and on Jan 59. 1953 the I?S Distnict_Court

of Delaware, 18sued an enfor order
public stockholders of Afkansas Natural appealed
to the US Court of Appeals, which affirmed the

order of the District Court. Ap&lci'catlon for wnit of
certiorari to US Supreme urt was demed
Effective date of plan was March 30, 1953 The
amended plan as consummated (with exception,
see above) 1s summa as follows

(a) Company transferred to Arkansas Fuel, s
former affihate of the company and non-utihity
subsidiary of Arkansas Natural, interest in certain
gas production properties, including leases, gas
wells, equipment and field cfﬂ_hcsnnz lines, at net
book value ($3,746,636), and Arkansas Fuel trans-
ferred to company natural gasoline plants operated
by Arkansas Fuel and located on pipeline system
net book wvalue including inventories
($7,112,685),

({: Arkansas Natural transferred to company
pipeline property owned by Arkansas Natura] but
oremwd by company, consisung of ap&mxunuely
51 miles of pipeline extending from the Monroe
Gas Field to a point near Norphlet, Ark, in the El
Dorado area, at net book value ($45,983) to be
pald by company to Arkansas Natural,

(c) Arkansas Natural surrendered to company
for cancellation latter's $6,500,000 debenture 4Y/s
a8 a donation of capital,

(d) Company reciaasified outstanding common
stock 80 as to conmst of 3,801,609 common shares,
par $5, which were distributed to the common and
class A common stockholders of Arkansas Natural
o,r: basis of V3 share for each class A and common
share

BUSINESS

Engaged prnnapally in production, purchase
5atherin§, "?roducts extraction, transmission and
irect distribution and sale of natural to
approx 2 million domestic, commercial, industnal
and other customers in over 1,000 communities in
Arkanaas, Kansas, ulsiana, Oklahoma, Texas,
Missoun, Ithnois and Mississipp:.

The major aties served at retail include Little
Rock, North Little Rock, Hot Spnings, Pine Bluff,
onesboro, West Memphis, El Dorado and Texar-
ana, Ark, Shreveport, Ruston, Lake Chares and
Bossier City, La., Lawton, Altus and Duncan,
Okla, Beaumont, Houston and Texarkana, Tex.,
and a portion of Wichita, Kan

Company is also engaged 1n operation of natural
gasoline plants for processing natural gas and sale
of products therefrom and in gas and oll explora-
tion and production -
) Activities of subsidiaries and divisions are as fol-
ows

Naturai Gas Distributlon — Arkla's distnbution
operations provide gas utility service to residential,
commercial and Industnal customers in more that
1,000 communities across six states Distribution

L] » L)
certain 1ssues also callable for amkins fund (see text) {@Privately held {As reported by Co on avg shs based on continuing

has two operating divisions — Arkansas Louisiana
Gas Company (ALG) and Entex

Natura! Gas Transmission — The Arkla Pipeline
Group (APG) conducts the interstate pipeline
operations of the Company The APG has three
operating umits Arkla Enerq5 Resources (AER),

ssissippt  Ruver _Transmission  Corporation
ék{l}:!&‘; and Arkla Energy Marketing Company

Exploration and Production — Arkla Exploration
Company (AEC) conducts the natural gas and ol
exploration and production operations of the Com-
’:my Arkla'’s substantial gas and oil reserves are
ocated primanly in areas adjacent to its pipeline
and distnbution operations

PROPERTY

At March 31, 1989, Co.'s pipelines consisted of
3,596 miles of gathering hnes and 6,082 miles of
transmmission Lines ranging from two inches to 30
inches 1n diameter Gathenng lines are located in
fields 1n which Co produces and purchases natural

gas.

In conyunction with i1ta pipeline systems, Co has
compression {acilities wa 17,742 nstalled horse-
power Dunng 1969, Co_purchased an interest
gptonmnung 10% In Lake Bistineau Storage

eld near Shreveport, La, from United Gas Pipe-
hne Other storage facilities include the Ruston
and W Unionwiile storage fields in N Louisiana,
the Ulan, Chiles Dome and Ada storage fields in
Okla., the Collinson storage field in Kansas and St
Jacob storage field 1n Ilhnois

At Dec 31, 1988, Co's distnbution systems con-
sisted of 17,204 miles of mams, ranging from 2
mnch to 20 inches In diameter, located 1n communi-
ties served, service aren extending in most
instances beyond corporate limits and, in larger
cities and towns, to a considerable extent beyond
such lmita Distnibution facilities also include ser-
wvices, meters and regulators Co maintams ware-
house facilitiea located at strategic points on its
Rrstem including Shreveport, Texarkana, Little

ock, Ada, Lawton, Duncan and Blackwell Co's
general offices are at Shreveport, La

Production properties at Dec 31, 1988, included
mineral leases on 402,551 acres (including 230019
clagsified as developed acres and approximately
172,532 as undeveloped acres)

Gas Rasarves: As of Dec 31, 1988, company
had approxumately 3 87 tnilion cu ft. of recover-
able gas reserves, mostly controlled under long-
term purchase contracts with remainder owned

FRANCHISES

The 10 largest communities in_which the Com
pany furnishes gas service to residential, commer
aal and industnal customers are as follows

=
m
=)

No of
City Customers

{ Houston, Tx ' 492,468
2 Litde Rock/N Little Rock, Ark 92,364
3 Shreveport/Boasier, La 83,184
4 Begumont, Tx 29,557
S Pasadena, Tx 27,100
6 Tyler, Tx 26,828
7 Lawton, Ok 26,743
8 Lake Charles, La 25,231
9 Laredo, Tx 20,914
10 Pine Bluff, Ark 19,462
REGULATION

As a gas pipeline and distnbutor serving an
eight-state area, Company Is subject to regulation
both by state ﬂ.‘::ubllc service commissions, as well
as the Federal Energy Regulatory Commussion
Company's sales rates to its industnial customers
in Louisiana, Missour: and Ilhinols are not regu-
lated Industrial sales made by Company in Texas
are regulated only in those instances where the
contracts with those customers are not negotiated
at arm’s length Domestic and commercial service
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¥ o the'Company’s -Tedss customers are also regu- LETT AREHOLDERS We believe that superfor returns are posaible in
lsted by the various munidpalities in which such Thfgl;‘;?"zﬁisn."" 'Oo ths sharehsidsre b this part of our b“p;ianm as pricing begins to
+ v . g tevicels provided. Company is not sublect 10 18- ynomas F, McLarty, I, Chalrman of the Board, Fecover

‘ ulatlon by, the nties and Exchange Commis- b ogident and Chie! Executive Officer of Arkl Q You mentioned ditficult Industry conditions
. ton under the Public, Utllity Holding Company ing" as it sppeared in the Co’s 1835 Annusl Has there been sny mesningful =change or

b At t : Report. ) Impronmen}t\ amg:e tas yua;?m b
 0AS RATES AND SERVICE ToOurShareholders: o diddn rernain, difficult and uncaratn o Db con-

1 . B R ‘ rkin’s Mission* T'o achiove increas ue for regu “ "

—— E DISTRIBUTION & T our shareholders, while prowviding the bngnt possible be{,"u‘,’i‘ of the federal lntorym {.f,f?,,’?,:g {2

i

+ H wately

4L QOeneral: The Cotmpany's disteibution units pro-

S vides both sales and transport services, Company

'S generally is permitted to adjust monthly sales
rates through cost of gns adjustment’ tanffs
designed to reflect cost increases of purchased gas

& wd a' [alr-fleld-pnce for company production
Company's policy 15 to appl{nregulnr y for rate

' nereases 1n all jurisdictions order to recover
i Increnses 1n its non-gas costs from both sales and
transport customers '

Arkansas: Retail sérvice 'in Arkansas is pro-
vided through the Company’s ALG unit,

In 1987, the Company was permitted to incrense
lts basé‘rates by 37 6 million annuslly to ita resi-
dential, commereial and small Industrial customers,
effective January 1988

L vided through the Company’s ALG unit. No sigmi-
) leant dev lgpmems affecting the Company's rates
E occurred during 1987 and 1988, ., ., ¢

Kansas: , Retail service in Kansas,is provided
vilésg;u h mra Compé.gy'a A&G uéﬂnt. On ‘]:anum'g'e leJd
\ the, rporation Commission enter
order aut%?lz!na a rate increase of $1 93 mil-

. ko, [ b . + ) v
Texas: ‘'Retajl service in Texhs 18 provided
~;- \hrough, both the Company's: ALG and Entex
. units, Authonzation for an incréase of §1 2 million
in ALG's base rates lo{usorvice to its East Texas
. wistomers was recelved in 1987, -
N In May 1987, the Company’s Entex unit received
L suthoyization for rate increases“tuta]in7 approxi-
$2,500,000 for service to certain of ita Texas
3 cties’ Certain of En provi-
, , ton which authorize the Company automatically
' 10 adjust its rates annually to.reflect changes to its
} epat of service. | . ) ) .
Louisiana: Retail service in Leoulslana
vided throuﬂ both the Company's ALG an
Fntex \inits, In July 1988, ALG announcéd the set-
- tlement of its Loulst rate cast which allowed an
F annual Inerense of $8.2 [, T
In December of 1987, the Company's Entex unit

E was autho to increase its, rates in Iouisiana

b by $3,200,000 annually "

f  Mississippt: Retall service in-Miasissippi Is pro-
vided through the Compnn('a_t-:ntex units No sig-
nificant developments alfecting the Company's

tes occurred dunng 1987 and 1988
IPELINE .
General: Dunng 1988, Company reorganized ita
| tansmission and marketing , operations into the
Atkla Pipeline Group (APG) Included within APG
are Arkla Ener| esources (AER), an interstate
line operated ns a_diwision of the Company,
ippl  River Transmission ration
{MRT), interstate pi a1subsidiaty of the Com-
- , ‘and Arkla Energy  Marketin CompnncK
B mfiﬂ, a largely unregulated aubslglary whi
. serves us the prunary large volume marketing and
. ga8 supply arm of the Company [
I AELR: AER curtently provides both sales and
= tansport services and s the
k the Company’s ALG unit, €
Resulatoﬁ- éammisston {'FERC) I
f over AER with regard, to it4 nterstate pipeline
: ess, including transportation services, while
ER's deliveries to and its sales to its direct indus-
customners dn ts traditionsl, flye state service
B area (Arkansas, Kansas, Louislana, Oklahoma and
i< Texas) are generally suf)}ect to atate regulation, In

1088, AER was permitted effectively to increase

E the hon-gas portion of ita rates fot ita services to
's Arkanaas cﬂ;eraﬁona for a two-year period
: $13,5 million. Early in 1989, AER agreed to o

v

s pro-

3 settlernent with certaln of ita customers

which will, if approved, result in an approximate
E: $192 million onnual increase in the non gas cost
portion of its maximum lawful FERC-junsdictional
mtes On rch 31, 1989, AER filed with the
FERC un application to recover an additional $40
million 1n certain take-or-pay related costs from its
FERC-jurisdictional sales customers This applica-
tion currently is pepding before the FRRC,
sal

k. MRT: MRT currently provides solely sales per-
B vices, but recently has applled to the FERC to
;. decome  an  open-occess pipeline If approved,
MRT | ravide both sales and transport
ces The FERC has jurisdiction over T
with regard to its interstate pipeline business, while
hk. MRT's direct sples are pﬁnemlly not subject to
B wy foom of rate reguiation. In 1988, MRT
¥ ‘recelved final approval to Implement an approxi-

mate $7 million ﬁaease in the non-gas on of

: the rates charged to its FERC-junsdictional cus-

1]

‘ ¢ !

BIOANEE, e ey s
oliowing are e mpany’s prinapa
u;-owncd uuisidmrles', mpany P

h Energy Marketdng Co” _* |

ialsslppl River Transmission Corp t

a Exploration Co. I

Il

¢

Oklahoma: ' Retall service in-Oklahoma is pro-

service to our customers through the efficient pro-
duction, transamission, and distribution of natural
éaa to our customers located throughout the South
entral region of the United States

| ‘1:5 'l,g?genenl. what kind of year did Arkia have
n .
A 1988 was another solid year of performance

for Arkla '

We improved eaml{ve in a troublesome operat-
ing environment, c completed the atex
merger — the most important acquisition 1in com-
pany history We increased the capacity of our
pipeline systems, and we expanded the scope of
our exploration and production program

We also made some intemal organizatonal
changes, naming Carl Quinn, President and Chef
eration Officer and Wilhite, Vice Chawrman
y ese changes better position the tompany for the
urture

Standard & Poor’s recent decision to add Arkla
to its ‘frestlgious S&P 300 Index resulted 1n a
renewcd strengthening of our stock ﬁfrlce. and in
an increase in volumes of shares trad

However, despite s cant progress, (988 was
not without difficulties. Natural gas supply contin-
ued to exceed demand, putting further downward
pressure on both Arkla's pipeline an
company-owned production prices The continued
gas oversupply -caused us to increase our pre-
payments for gas to settle take-or-pay claims.

Q Specifically, how did 1988 financlal results
compare with those in 19872

A For the year, Arkla had net income from con-

tinuing opertions of $124.8 milllen-=a 76 percent
increase over 1987,
This was p due to improved distribution

eumlmﬁ; coupled with sound performance from our
other lined of business, After deduction of pre-
ferred dividends, these equate to $1 39 per

d share, which represents a 6 1 percent increase over

1987

Our 1988 performance was partieularly signifi- hilg

cant consid the mild fourth quarter weather
and reladvﬁx soft gas prites This warmer than
normal fourth quarter weather cost us about $007
per share .

s .

Q. Overall earnings were up for ths year, but
how did each of your three primary business
units contribute to this performance?

Our distribution unit experienced the strong-
est galn Operating Income there showed a healthy
16 ’Percent increase, up to $131 6 million.

his performance was achieved through tight

cost controls, an Entex early retirement program
and a return to normal weather in the first quarter
of 1988 Also, signiiicant cconomies of scale were
realized through the Entex merger

In addition, not only did we increase our num-
ber of distribution customers at both ALG and
Entex, but throughput and usage per customer
were also higher than in 1987,

Entex's transition Into a major %pn of the Arkla
team has gone extremely well Thia is a direct
reflecuon of the cooperative attitude and hard
work displaycd by these newest members of the
Ark!a family

Entex chairman, Gale Galloway, played o sigwfi-
cant and position role in assu the success of
the merger, We wish Gale well in his return to pn-
vate business with the acquisition of Lowsinng
Intrastate Gas,

Q. How about the pipsiine group? .

A Without any doubt this area is the major bat-
tleground n our Industry, as evidenced by the
continued consolidation activity In fact, many
res| natural gas analysts now feel mergers
and acquisitons may ulumately reduce the U, §
pipeline industry to a few major syatems =

Our pipeline group felt the Impact of this intense
competition, as operating income fell approx-
mately 13 percent desplte a 6 percent increase
pi%ellne systern throughput,

or the future, we remaln optimistic that our
strategic location In one of the most prohfic and
lowest cost gas supply arena n the nation will
offer opportunities for increased ‘This
be capecially true as margins begin to expand with
g rcturn to more normal supply and demand con-
1tiona

Q What ahout exploration and production?

A Arkla set an all-ime company record for nat-
ural gas production, ag net production ncrensed
for the fourth consccudve year up to 568 bilion
cubuc feet .

Oil and condensate production was up evea
more, {ncreasing 41 percent to 386,000 barrels.

In addition, we came close to re&ladng this pro-
duction on an equivalent basis with new discover-
1e8, extensions and reserve acquusitions, and our
finding costs continue to bs very competitive

However, production increases were not able to
offset the dechine in average gas and oil pnces,
forcing mmﬁlﬁ; income to fall 16 percent. Never-
theless, still represents an adequate retumn on
invested capital, and we are v op! tic about
the long-term potential for our operations.

f We have (1) aggressiv:

us now, and our lndus!ra'
copc with these changes In addition, gas demand
18 1mproving, and this is siowly brinming gas sup-
ply and demand into balance Ultimately, this
should improve wellhead prices of gas and the
mcirygmsrg]ipehnm nhr!e ableitolchar e, zed
atu crensingly b:ing TECORM a8
“the fuel of the future,” as concerns about dwin-
ding domestic oil reserves, acid rain and the
“greenhouse effect” gain national attention
All of this spells a brighter future for the gas
lndusu-g but we must solve some serious, continy-
ng pro {ems first.

Q. What are those problems?

A Arkla’s three most immediate problems are
low gns wellhend prices, tght pipeline margins and
the financial effects of the prepayments we have
made in settlement of vanous take-or-pay claims
All of these are largely due to the hingering over-
supply of gas relative to demand.

Q. Is this the so called “gas bubble?"

A. Exactly! Although we cannot predict when
the gas imbalance will end, it 13 really only a ques-
uon of “when,” and not ‘" la.fact, some gas
analysts feel that, had we not expenenced the
unusually warm weather in December, 1988 and
{::mary. 1989, the imbalance would have been

gely chrrunated by the end of the current winter
season

As federal regulatigns restricting gas usc have
been elminated, demand for gas has Increased sig-
nificantly over the last two years darue relatively
low ol prices Also, gas 3, remnained o, lower-cost
altcrnative to oil = for boiler fuel use—and to
e"ecmukY——lor home heating Meanwhile, availa.
ble supply has been decreasing as reserve replace-
ment nationwide has not kept up with production

Therefore, we feel this problem i3 being cured
from both a supply and demand aspect.

It is also more apparent that heavy
reliance on the spot market for gas can carry great
nsk. As the “bubble" diminishes, this wnil lead to

her prices, as end users scek more secure,
er-term sources of qns.
r strategy Is simple* find those customers and
sell them our gaa

Q. You mentloned pipsgline margins as another
ares of concem.

A. Our pipeline ma have been under Intense
pressure over the last few years due to competitive
market conditions and the federal regulatory man-
date to shift from our traditional merchant role to
an “open access” transporter of Tlm

‘The marqin we are able to collect on transporta-
uon has proven to be significantly less than our
traditional sales margin

This mary pressure has been exacerbated by
low gas ’Fh ces and the development of the spot
market. The spot market continues to make natu-
ral avatlable to end users at prices considera-
bly below the cost which pipelines have histoncally
wncurred to insure supply of gas for their custom-

lo:

ers
Even though we have transported more gas in
environment, the throughput increase has not
able to overcome the margin decline
Our response to this groblem has been four-fold
y in throughput to

tne highest margin markews avalable, (2) reduced
costs, (3) redesigned rates to more accuratel

rcflect the value of service provided, and (4

enhanced our pipeline's ability to move gas to any
a e market.

‘To date, these responses have helped, and we
believe p:gehne operating income has stabilized In
what we hope signals the beginning of a trend of
improving pipeline results, we have recently signed
an ecment with the Coastal Corporation, which
il kelp achueve full utllization of our AER sys-
tem and allow better movement of gos into new
market areas.

Q. This brings us to the problem of “take-or-

an:” which continues to &Iauuc the industry
Without a doubt, the resolution of cxisting

take-or-pay clauses in gas purchase agreements
continues to be the most vexing problem facing
our company and the industry

The new set of rules that our industry ogemtes
under really malkes this type of contract obsalete
However, wo atill have to settle and reform our
exls contracts, and this is a costly propoution

Althou&h our industry has gone a long way in
gettlin ese claims from producers, the problem
is far from solved

ﬂa. $° what has Arkia done to remedy this situ-
stion’

A We have chosen a different approach to set-
ting these claima from that used by many other
companies

Thus far, we have been able to structure all of
our scttlements as prepayments for gas with ful
recoupment rights over the term of the agreement
We continue to feel we will ultimately vecover the
vast_majority of the money spent In buying this
gas in advance of delivery, but, in the interim, we
continue to face chalienges.




